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STATEMENT ON FATS AMD OILS 
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Commodity Credit Corporation 



Cottonseed is one of the major domestic sources of our edible vegetable 
oil supply. Attached are tabulations showing the average production of 
cottonseed oil x for the pre-war period 1935-1939, -nd the production for 
each of the calendar years 1942 to 1944, inclusive. Similar data are shown 
for soybean, peanut, and corn oil. 

There are also attached tabulations showing the consumption, importation, 
and exportation of certain other oils, as well as for lard. 

Due to military and export requirements of edible oils and fats, it -con- 
tinues to be necessary to restrict total domestic civilian consumption 
of edible oil to 83 percent of the average use during the calendar years 
1940 and 1941. Except for small quantities allocated for specialised 
uses, consumption of edible liquid oils is' restricted to edible channels. 

Under Y.T0-29 cottonseed, peanut, soybean and corn oils are allocated each 
calendar year quarter to refiners, non-refining shortening manufacturers, 
and margarine manufacturers for their production of food products. These 
allocations include their civilian quotas plus requirements for the mili- 
tary, Lend-Lease, commercial exports and for specialized industrial 
purpos es . 

A policy of equitable distribution of the oils available is observed in 
this allocation by taking into account the requests for each kind of oil 
desired by the' user, compared the total available supply of that partic- 
ular oil, and the manufacturer's total edible oils quota. 

To prevent maldistribution within the industry, specific authorization is 
required to deliver and to receive refined cottonseed, peanut, soybean or 
corn oil. Under a partial suspension of the order, no authorization is now- 
required for the producer mills tq deliver these crude oils to any specific 
refiner or for the refiner to accept any particular delivery. However, 
specific authorization is required where the producer mills deliver these 
crude oils to industrial users. 
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The support price programs now in effect are: 
/Co ttonsee d : 

Minimum prices paid by processing mills for cottonseed have been es- 
tablished during the current and for the two preceding crop years. 
These prices are related, to the Office of Price Administration ceil- 
ing prices for ' cottonseed products. For 1*944, the price of cotton- 
seed is supported by an open offer made by the Gov -odity Credit 
Corporation to cottonseed oil Tills, '"ills accepting this open offer 
agree to pay at least the following prices for basic grade (100) 
cottonseed in lots of 5 tons .or more f.o.b. shipping point: 

(a) ^55.00 per tori in Oklahoma, Texas (except Bowie County) -and hew 
Mexico. ■ - 

(b) >56,00 per ton in other states and. Bowie County, Texas. Pre- 
miums and discounts are specified for cottonseed above or below 
basic grade. 

Commodity Credit Corporation agrees to purchase cottonseed oil and 
meal or cake from processors accepting the offer at specified prices. 
The Corporation agrees also to purchase a minimum quantity of cotton 
linters of chemical grade . quality produced- by -such mills at the 
applicable Or A ceiling price. 

So ybeans : 

Prices to farmers for soybeans are supported through loans to pro- 
ducers, purchases by Commodity Credit Corporation through elevator 
operators and committees, and contracts with soybean processors. For 
194-4 the base support price is ',2.04 per bushel for 0 reen and yellow 
soybeans, and ;1.54 for brown, black or mixed soybeans grading ho. 2 
or better with 14 percent moisture content when delivered to country 
elevators or other normal producer delivery points. Premiums are 
provided for low. moisture content down to ±1 percent, and discounts 
are established for lower grades. Under its processor contracts 
Commodity Credit Corporation purchases soybeans from the processor 
at the base support prices specified above, and resells them to 
processors for crushing at varying prices based upon the oil and meal 
outturn values at the plant location, t/pe of equipment used, size of 
plant, and the oil content of the soybeans as determined by chemical 
analysis . 

Pea nuts : 

The prices for farmer ' stock Spanish peanuts having a sound, mature 
kernel content of 70 percent and farmers ! stock Virginia and Valencia 
peanuts having a sound mature kernel content of 65 percent arc 
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suooortcd at &160.00 per ton. Prices for farmers* stock Runnc^ 
peanuts having a sound mature kernel content of 65 percent arc 
supported at 0145.00 per ton. Premiums and discounts are estab- 
lished for variations in sound mature kernel content and quality. 
These prices arc supported through contracts Tilth shcllcrs, crush- 
ers seed dealers, and farmer cooperatives who purchase, at not Iose 
than the minimum support prices, all peanuts for the account of 
•Commodity Credit Corporation. The contracts with , shcllcrs • and 
crushers provide that Commodity Credit Corporation will sell the 
peanuts purchased to the contractor for processing at prices which 
are related to the applicable CPA ceilings. Under those contracts 
the Corporation agrees to repurchase, farmers' stock peanuts from 
the shcllcr, and at the option of the Corporation, to repurchase 
cither -farmers' stock peanuts or peanut oil and cake from the crusher. 
Such repurchases are made at the prices specified in the contracts. 

Corn Oil : 

Corn oil is a by-product resulting from certain corn processing 
industrial operations. It has not been deemed necessary to enter 
into any underwriting operations with respect to the production of 
, corn oil. 

Actual farm oriccs for cottonseed, peanuts, soybeans, and flaxseed c.s a 
percentage of parity, or comparable prices, on October 15, 1944, were: 

Cottonseed 138 

Peanuts, for nuts 94 

Peanuts, for oil 193 

Flaxseed 101 

Soybeans 125 

The October fats and oil situation published by the Bureau of Agricultural 
Economics, U. S. Department of Agriculture, states: 

■ VForld Demand to Inc rease with Resumption of European Imports 
The princip al new factor in world demand for fats and oils is the renewal 
of imoort demand by the countries of continental Europe. This wall more 
than offset any reduction in Russian/ requirements resulting from recovery 
of the Ukraine and other oilseed-producing regions. Pre-war imports. of 
fats and oils into continental Europe, exclusive of Russia, averager, 
about 4.5 billion pounds annually (including whale oil and the oil content 
of oil-bearing materials), of which approximately 2 billion pounds went 
to France, Belgium, Holland, and Italy.. 

"Peak demand for fats and oils to be supplied from the United Status may 
be reached in 1945. By 1946 world supplies may be materially increased 
by exports from the Far East, by expanded production of whale oil, and oy 
greater availability of supplies in South America, 



n Thc -po/t-war outlook .for fats and- oils produced in the United States in- 
cludes/the probability of a Continued upword trend in domestic, civilian 
consumption. Over the decade- from the late 1920 ! s..td the late 1930*3 
the/e was an increase of 1.3 "-billion pounds in the annual disappearance 
^Tats and oils in the, Urirbod' States. If economic activity is at a 
.rly high level in the ldtc^l940 ? s, • domestic disappearance of fats and 
.s may increase another 1 to 1;.5 billion pounds over 1939 to 10.5 or 
billion pounds at prices' somewhat higher than in 1939. 

In the period 1935,-39 the United States consumed 6 1/4 billion pounds of 
fats and oils as food annually. Nearly 60 percent of the total consisted 
of butter and lard. The balance of over 2.6 billion pounds consisted 
mainly of edible oils in the form of manufactured shortening, margarine, 
salad spreads, and cooking and salad oils. Of this quantity approximately 
560 million pounds, or 21 percent, consisted of imported oils. Because 
of the sharp reduction in imports since 1941, the use of imported oils in 
food products has practically disappeared. Such imported "oils and fats 
as we arc now receiving arc going almost exclusively into essential non- 
food products. This has meant that wo have had to expand domestic 
production of edible oilseeds, mainly soybeans, to make up the deficit in 
edible oil supplies.^ In addition, our total consumption of food fats, 
including both civilian and military use, has boon moderately increased. 
Moreover, demand for exports of food fats and oils to our Allies has 
mounted sharply since 1941. This year alone we shall have exported about 
1.3 billion pounds of food fats and oils under Lcnd-Lcase. Fortunately, 
we have had a record output of lard, and more than half of our total 
Lcnd-Loase shipments of food fats and oils this year will consist of lard. 
It has been possible also to ship fairly sizable quantities of linseed oil 
to Russia for use there as a food oil. In the post-war period, when ex- 
port and military demands for food fats and oils mil taper off and imports 
are resumed, there may need to be some reduction in our output of soybeans 
and flaxseed. But civilian consumption of food fats, unhampered by re- 
strictions necessary in wartime, should expand. 

The post-war values of most cottonseed products arc inevitably related to 
the supply and demand for similar competing or interchangeable commodities. 
The post-war value of cottonseed will be affected not only by -any changes 
in market prices of edible oils and protein feeds as groups, but by the 
additional factor of linter values. As a result of war demand for muni- 
tions, and increased industrial consumption in such widely separated 
fields as rayon and plastics, cotton lintors have netted a greater return 
than can be hoped for in the post-war period, when wood pulp prices and 
adequate supplies of lintors will become important market factors. At 
this time at least 80 percent of the total lintcrs production is assigned 
by the War Production Board for the production of chemical pulp. 

Recognizing the importance of income from cottonseed to the South, serious 
consideration should continue to be given to. the maintenance of increased 




consumption of all vegetable oilseeds products... Sound and comprehensive 
research programs will most helpful- in achieving this objective, \ 

The wartime policy of the Government has been directed to meeting' do r \ 
mestic as well as wartime prospective requirements for relief by continued 
large scale production, rather than by reserving Ifirge. stock pi^es of \ 
products. This policy has made a larger proportion of total t supplies \ 
available for current' use. It also removes the market hazard inherent in ■ 
accumulated inventories and its possible adverse effect on prices of sub- t 
sequent crops* 

For 1945, prospective supplies of oil and fats will meet a ready demand. 
Large quantities of protein will be required to reestablish 'European.' 
livestock economy. No one can now accurately forecast the time when . 
vegetable oil, production will be restored in certain .world areas to a pre- 
war scale. Another price-making influence will be the rate of 'lard pro- 
duction in the post-war p'eriod. It' is- possible that a surplus may 
accumulate again, as it did prior -to the beginning 1 of the war in 1939, if - 
and when European livestock production is restored. Production . of . lard 
and oilseeds is also being increased in other areas, notably South 'America, 

If a larger proportion* of our hog production were of bacon-typo hogs, as 
is the case in Denmark and Canada, less lard would be produced.- -Such a 
change in production would be of interest to the hog farmer as w0il as the 
producer of oilseeds crops. : 

Fundamentally, how ever, w & must strive to maintain a high leve.l of domestic 
industrial activity soqsto provide maximum' employment, -Adequate price 
leyels to prociucers i can be sustained by largo scale buying power. It is 
the key to a sound and prosperous economy. 
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